Approved For Release 2010/08/10 : CIA-RDP90-00494R001100710067-5 The Hﬁnﬂhllu Advel'tiser

)

A Priday, August 16, 1985 A3

Rewald’s attorneys cross-éXamine Wong
to flesh out company’s ties to the CIA

ecxtent than i, or Wong, had i

Assistanl Federal! Public Defender Brian
Tamanaha said such evidence iz vital 10 dispel
ube impression that Rewald's ClA connection
was “a joke” invalving liltle-used secret tele-

phones, or a ficton invented by Rewald.” *
But U.S. District Court Judge Harold Fong sad
additional CIA involvement may not be relevant
:t whether Rewald defrauded investors aa charg-
Madmhampmvel.hetewum
control or management of funds of
Bald'-Relnllehgham&Wouha

may have bepefited the CIA is not relevant in
tself, Fong indicated, unless Rewald can show
Lbal Lhe CIA directed the expenditures.

Rewald conteridg the CIA directed the creation
and operatioh of Rishop Baldwin for spying,
promising (o reimburse costs incurred, but then
chose 10 “cut and run™ when the cover was
blown in 1983
- The CIA admils paying $3.000 for Lelephone
and telex services obtained Lhrough the firm for
backstop cover for some CIA cmployes, but

‘denies Rewald’s other claims.

Yesterday, Wong testified he thought the Cia
was footing the bill for his trip with Rewald w
meet a CIA agent. But, questioned further, Wong
said he didn't know whether or nol Bishop Bald-
win paid for the trip.

Wong, who has pleaded guilly to mail and
securities fraud charges in the case, is serving a
two-year federal prison senlence.

Judge Fong admitied into evidence an edited
version of 2 letter Rewald and Wong wrote to
Jack W. Rardin, head of the CIA’s public Hono-
lulu office, in September 1980, regarding their

rip

The letter admitted inlo evidence was edited
to conceal the destinauon, the name and tite of
(.hcpenoncomacted.andaomedﬂmlsofumr
subsequent conversation and some of Rewald’s
observations about the country involved.

The Advertiser has obtained a documeni
which appears to be a copy of the same lelter,
showing that (he desunation was Hong Kong
and that the man they mect was working under
the cover of a position 1n the Amencan consulate

Such cover 15 not unusual for the CIA.
Rewald reported in the letter that “John Doe

5~ y regretted that Canadan Far East
'l‘ra::ﬁrp.

a CIA cover company which Re-

wald and Wong set up in Honclulu, had been
terminated in the summer of 1980.

“He was very familiar with our company and
excited about the prospeets of possibly using us
for vanous cover operations in the near foture,
i additon to the possibility of cxp&onng con-
tucls we have in varwous other regions,” Rewald

wrole.

Rewald wroic that he thought John Doe 5's
mlerest was in being “turned on” 1o someone
associated with communisis in Hong Kong, “that
he could establish contact or a relationship
with.”

in the cdited version,
ed out.
In the name of nauonal securny. the govern-
menl. also had blacked out Rewald's refercnces
10 newspaper and personal reports about Vice
Premicr Deng Xiaoping of the People’s Republic
of China.

Also blacked out were Rewald's commenls
aboul Pelung’s efforis to find ol in the South
China Sea, and that “banking in the region ap-
pears 10 be very stable.”

Such comments mught have been exeised be-
cause they would help the destinaton
and person ocontacted by Rewald. An official
familiar with CIA pracuces, asked aboul the edst-
ing. id The Advertiser last night that the CIA
routinely avoids publicly acknowledging interest
in given intelligence “targets.”

Wong also tesufied yesterday that he ook a
man introduced to him by Rewald as a ClA
operative on a tour of Honolulu. looking for of-
fice space in several locations, including the Ala
Moana and Universily areas.

Nceither spot was what the ClA man was look-
ing for. Wong said. i

“communisls” was black-

Approved For Release 2010/08/10 : CIA-RDP90-00494R001100710067-5



